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SUB J : ANDEAN PACT IUNTA GREETED BY CRITICISM IN LA PAZ 

1 . THE ANDEAN PACT IUNTA ARRIVED IN LA PAZ IANUARY 25 TO 

A CHORUS OF BOOS FROM ALL QUARTERS. MOST PRESS EDITORIALS 
THE FOLLOWING DAY QUESTIONED THE NEED FOR BOLIVIA TO REMAIN 
IN THE PACT AND BOLIVIA'S CONFEDERATION OF PRIVATE 
BUSINESSMEN REFUSED TO PARTICIPATE IN MEETINGS WITH THE 
JUNTA BECAUSE, AS ITS PRESIDENT JORGE LONSDALE TOLD THE 
PRESS, QUTE: WE DON'T BELIEVE THEIR PROMISES ANYMORE 
UNQUOTE. FUEL WAS ADDED TO THE FUROR BY THE ANNOUNCEMENT 
A FEW DAYS EARLIER OF THE PLANNED CLOSING OF A BOLIVIAN FIRM 
ASSEMBLING OIL WELL DRILLING BITS (COMPANIA ANDINA DE 
TRICONOS, A JOINT VENTURE WITH DRESSER INDUSTRIES OF THE U.S.) 
UNDER A PACT ASSIGNMENT. THE COMPANY HAD BEEN UNABLE 
TO SELL ANY DRILL BITS TO OTHER ANDEAN MEMBERS. THIS 
LEAVES ATLAS COPCO, A SWEDISH FIRM MANUFACTURING AIR 
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COMPRESSORS AND MINING EQUIPMENT, THE ONLY FIRM IN 
BOLIVIA OPERATING UNDER A PACT ASSIGNMENT. 

2. JUNTA PRESIDENT GENERAL LUIS B ARAND ARIAN 
ACKNOWLEDGED TO THE PRESS ON ARRIVAL THAT BOLIVIA 
HAD RECEIVED THE LEAST BENEFITS FROM THE ANDEAN PACT 
AND THAT HE HAD BROUGHT A QUOTE PLAN OF SUPPORT UNQUOTE 
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FOR BOLIVIA. THE JUNTA MET JANUARY 27 WITH BOLIVIA'S 
NATIONAL PLANNING COUNCIL (CONEPLAN) AND THE GOB 
PLANNING MINISTER. GENERAL JUAN LECHIN, ACCORDING TO 
PRESS REPORTS, SPOKE STRONGLY ABOUT BOLIVIA'S 
DISENCHANTMENT WITH THE POOR ECONOMIC RESULTS OF THE 
PACT AND GAVE THE JUNTA A 13 PAGE DOCUMENT STATING THE 
BOLIVIAN POSITION. AGAIN ACCORDING TO THE PRESS, 

LECHIN STRESSED THE NEED FOR PACT ASSIGNMENTS TO LEAD 
TO INTEGRATED INDUSTRIAL DEVELOPMENT, THE FAILURE OF 
OTHER MEMBERS TO LIVE UP TO THEIR COMMITMENTS, AND HE 
CALLED FOR ESTABLISHMENT OF A CONSULTATIVE GROUP TO 
STUDY BOLIVIA'S SPECIAL PROBLEMS WITHIN THE PACT. 

LECHIN REFERRED TO THE JUNTA'S AUTOMOBILE ASSIGNMENT 
PROPOSAL AS A CLEAR EXAMPLE OF DISTORTION, SINCE THE 
PROGRAM WAS FORMULATED WITHOUT TAKING BOLIVIA'S 
SPECIAL DEVELOPMENT NEEDS INTO ACCOUNT. 

3. COMMENT. A FINANCE MINISTRY SUB-SECRETARY TOLD 

AN EMBOFF THE MEETING WITH THE JUNTA WAS A DISASTER 

AND THEIR "PLAN OF SUPPORT" WAS WORTHLESS. PRESSURE 

FROM ECONOMIC SECTORS FOR BOLIVIA TO WITHDRAW FROM 

THE PACT HAVE REACHED A NEW HIGH.BUT WITHDRAWAL IS 

A POLITICAL DECISION AND THE GOB IS LIKELY TO 

VIEW IT IN THAT CONTEXT RATHER THAN FROM THE TECHNICAL 

ECONOMIC VIEWPOINT WHICH THE JUNTA REPRESENTS. HOWEVER 

INFLUENTIAL GOB OFFICIALS ARE BEGINNING TO ASK ALOUD WHETHER 

THE POLITICAL BENEFITS OUTWEIGH THE ECONOMIC COSTS OF 

REMAINING IN THE ANDEAN PACT. END COMMENT. 

STEDMAN 
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